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ered Accountants
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Post Box No. 4414 E-mail  : trunco@ntc.net.np
Kathmandu, Nepal

INDEPENDENT AUDITOR'S REPORT

“

THE SHAREHOLDER OF MANANG MARSHYANGDI HYDROPOWER COMPANY PVT. LTD.

Report on the financial statements

We have audited the_accompanying Financial Statements of Manang Marshyangdi Hydropower Company Private
Limited (the “Company™) which comprise the Balance Sheet as at 15 July 2017, the Statement of Changes in Equity

and the Statement of Cash Flow for the period then ended, and a summary of Significant Accounting Policies and Other
Explanatory Notes.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Nepal Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is 10 express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Nepal Standards on Auditing. Those standards require that we comply with relevant ethical

requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures sclected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose ol expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating Lhe appropriateness of accounting
principles used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Manang
Marshyangdi Hydropower Company Private Limited as at 15 July 2017, and its financial performance and its cash
flows for the year then ended in accordance with Nepal Accounting Standard.

Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, the Balance Sheet, the statements of income and the cash flows
have been prepared in accordance with the requirements of the Companies Act 2063 and are in agreement with the
books of account of the Company; and proper books of account as required by law have been kept by the Company.

To the best of our information and according to explanations given 10 us and from our examination of the books of
account of the Company necessary for the purpose of our audit, we have not come across cases where Board of
Directors or any employees of the Company have acted contrary to the provisions of law relating 10 the accounts, or
committed any misappropriation or caused loss or damage to the Company relating to the accounts in the Company,

[ea R}
Sanjeev Kumar Mishra
Partner

T.R. Upadhya & Co.
Chantered Accountants

Place: Kathmandu, Nepal
Date: 25 December 2017
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Manang Marhsyangdi Hydropower Company Pvt. Ltd.

Baluwatar, Kathmandu

Balance Sheet
Asat 15 July 2017 (31 Ashad, 2074)

(Amount in NRs)

. As at As at
Particul:
reutars Schedule 15 July 2017 15 July 2016

Sources of Fund

Share Capital ] 28,500,000 28,500,000

Advance for Share Capital 2 48,554,922 48,554,922

Total sources of fund 77,054,922 77,054,922

Application of Funds

Non-Current Assets

Tangible Assets 3 4,462 54,134
| Capital Work In Progress 4 52,932,780 51,607,776
Total Non-Current Assets 52,937,242 51,661,910

Current Assets, Loans and Advances

Cash and Cash Equivalents 5 6,483,626 11,426

Prepaid, Advances and Other Receivables 6 24,509,031 32,168,636
Total Current Assets 30,992,657 32,180,062
| Less: Current Liabilities and Provisions
| Accounts and Other Payables 7 6,874,977 6,787,050
[Total Current Liabilities and Provisions 6,874,977 6,787,050
| ==
Net Current Assets/(liabilities) 24,117,680 25,393,012

- Total application of fund 77,054,922 77,054,922
8

Significant Accounting Policies & Notes to Accounts

Schedules | - 8 form an integral part of the Balance Sheet

—

Bhairav Reddy
Director

b I aw
Date: £ - 00 I0R

Place : Kathmandu

As per our Report of even date

Hemjung Gurung
Chairman

Sanjeev Kumar Mishra
Partner

T R Upadhya & Co.
Chartered Accountants
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Manang Marhsyangdi Hydropower Compa ny Pvt. Ltd.
Baluwatar, Kathmandu

Statement of Changes in Equity
For the peroid 16 July 2016 to 15 July 2017

(Amaunt in NRs)

1 Accumulated
Particulars : apit Total
Share Capital profit/ (loss) ota
Balance as at 16 July 2016 28,500,000 - 28,500,000
Net Profit for the Year - = )
Dividend - -
Issue of Preference Share Capital - -
Balance as at 15 July 2017 28,500,000 - 28,500,000
Significant Accounting Policies & Notes lo .-\ccc-uljts 8

Bhairav Reddy
Director

- -y

Dale: £ 3 Ut Ul
Place ; Kathmandu

N -

Chairman

Hemjung Gurung

As per our report of even date

Sanjeev Kumar Mishra
Partner

T R Upadhya & Co.
Chartered Accountants
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Manang Marhsyangdi Hydropower Company Pvt. Ltd.
Baluwatar, Kathmandy

Statement of Cash Flow
For the period 16 July 2016 10 15 July 2017

{Amount in NRi)

Particulars Current Year Previous Year
A. Cash Flow from Operating Activities
Operating Profit before changes in Working Capital
Depreciation 49,672 54,846
(Increase)/Decrease in Current Assets 7,659,605 16,732,746
Increase/(Decrease) in Current Liabilities 87,927 5,319,522
| Net Cash Flows used in Operating Activities 7,797,204 22,107,114
B. Cash Flow from Investing Activities
Purchase of Fixed Assets . - - '
Capital Werk in Progress (1,325,004 (22,316,186)
(
| Net Cash Flows used in Investing Activities | (1,325,004) (22,316,186)|
C. Cash Flow from Financing Activities
Issue of Shares - -
Share Application Money received Pending Allotment J - 209,072
Net Cash Flows from Financing Activities ] - 209,072 |
|
| Net Increase or Decrease in Cash (A+B+C) 6,472,200 -
i
Cash and Cash Equivalent at the beginning of the year 11,426 (1,426
I_C:sh and Cash Equivalent at the end of the vear 6,483,626 11,426

As per our report of even date

- ,l:' . - r ; o .'
Bhairav Reddy ) Hemjung Gurung Sanjeev Kumar Mishra
Director Chairman Partner

T R Upadhya & Co.
Chartered Accountants

AN P e e
Dae: ¢ = Uil 207}

Place : Kathmandu
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Schedule forming the part of Financial Statements

Schedule 1 Share Capital

§ Daluwatar, Kathmand.

Manang Marhsyangdi Hydropower Company Pyt Lid.

fdmount in NEi)

Particulars

As al '

1S July 2017 |

Asat |
16 July 2016 |

,—_:ihare Capital
A. Authorized capital
9,000,000 Equity Shares of Rs, 100/ each
Total

B. Issued and subscribed capital
8,850,000 Equity Shares of Rs 100 each
Total

C. Paid up capital

|

S00,000,000 %00,000,000
900,000,000 900,000,000
885,000,000 885,000,000

885,000,000 |

885,000,000

_ 285,000 Equity Shares of Rs 100 - each 28,500,000 28,500,000

I Total | 28,500,000 28,500.000

Schedule 2: Advance for Share Capital {Amaount in NRs)
Asat I As at

Particulars

- |
15 July 2017 |

16 July 2016

| Share Application money pending allotment

Raajrarna Energy Holdings Private Limited | 13,554,922 43,554,022 |
Total [ 48,554,922 48,554,922 |
Schedule 4: Capital Work-In-Progress fAmount in NRs)
' Particulars S at Asat
15 July 2017 16 Julv 2016
Administrative Expense 7,513,100 324635
Personnel Expenses 3,643,336 3,643,336
Financial Expenses 43,142 42,942
Depreciation 214,522 224,850
Professional and Consultancy Expenses 17,752,933 16,692,933
Site Expenses 23,384,635 23,184,636
Rental Expenses 320,112 294 444
Total 52,932,780 51,607,776
Schedule 5: Cash and Cash Equivalents {Amount in NRs)
Particulars s a1 As at
15 July 2017 16 July 2016
Cash in Hand . _
Bank Balance 6,483,626 11,426
[ Total 6,483,626 |

1%"/ LDU? / .."' )\/”

It L"'
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Schedule 6: Prepaid, Advances and Other Receivables

fekemowuns im NRs)

-

As it !

Particulars As ol
15 July 2017 16 July 2016
Dale : I'-'J:munry 2018 (218.409) 472,298
Hydro Concern Pvt. Lid- MM 3,109,293 3.800.000
Vishwa Drilling Pvt. Lid (3,327,702) (3,327,702)
L.Other Advances 5,563,000 5,563,000
ADM Canoe Consult v, Ltd 293,000 291,000
Hem Jung Gurung 2,000,000 2,000,000
Malika Hydropower CO Pw1. Lid. 1,620,000 1,620,000
Marsyangdi Power Company Pvi. Ltd. 50,000 50,000
Multi Mode! Developers Pyt Lid 1,600,000 1,600,000
MIntercompany Accounts 19,164,440 26,133,340
Upper Marshyangdi Hydropawer Co. (P) Ltd. 19,164,440 I 26,133,340
L Total (1+2+3) 24,509,031 | 32,168,638
‘thﬂ’uh' 7: Account and Other Payables fAmount in NRs)
|
As at As at
Farticulars 15 July 2017 16 July 2016 |
1.TOS Payable 195,600 180,501
2.Sundry Creditors 189,250 (16,422
3.Dipendra Bahadur Bam 3,136 3,036
4.Payable to Suppliers 6,486,991 6,486,991
H.C Shah 3,824,000 3,824,000
World Wide Travel and Tours 52,500 92,900
CEC-DEC-AKARA JV- Advance 2,570,091 | 2,570,09)
| Total (1+2+3+4) 6,874,977 | 6.787,050
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2.5

MANANG MARSHYANGD] IYDROPOWER COMPANY I'VT. LTD.
Baluwatar, Katlhmandu

Schedule 8: Significant Accounting Policies and Other Explanatory Notes
Organizational Background

MJ“_“—”S T"'!ﬂff-}ﬂngdi Hydropewer Company Private Limited (“MMHCPL™ ar “the Company™) is
a private !:ml[cd company incorparated on 7 December 2010 under the Companies Act 2006 of
Nepal, The registered office is located ot Kathmandu Ward No and its principal place of

business is Manang district, Gandoki Zone of Nepal.

The Project

Manang Marsyangdi Hydro-Electric Project with the installed capaciry of 282 MW s located on
the Marshyangdi river in Manang district, Gandaki Zenc of Nepal. Development rights of the
project have been awarded by the Department of Electricity Development (DoED), Ministry af
Energy and Government af Nepal (GON) to Marsyangdi Power Company Private Limited and
Roaayratna Energy Heldings Privale Limited on Buitd-Own-Operate-Transfzr (BOOT) basis, The
project is in the development phase and the company hus applied for the generation license.

Significunt Accounting Policies

HBasis of Prescotation

The linancial statements comprising of the Bulanee Sheet, Staterment of Capinal Work-In-Progress
and Statement of Cash Flow together with the Signifizant Accounting Palicies and Other
Explanutory Notes cemply with the Generally Accepted Accounting Principles ("GAAP) and
Nepal Acceunting Standards ("NAS") except othensise stated. The financial statements are
presented in Nepalese Rupee on a historical cost canvention basis and presentation requirement

of the Companies Act 2006.
Use af estimates

The preparation of the financial smatements in conformity with the GAAP requires management 1o
make estimates and assumptions that affect the reported winounts of asscts and lizbilities as at the
date of the Balance Sheet, Actual amount could dilfer from those estimates. Any differences from

thase estimates are recorded in the period in which they are identifled.
Going Concern

The financial statements arc prepared on the assumption that the Company is a going eoncem.

Revenue [Recognition

Since the Company is in the development stage, na revenue has been gencrated yet,

Fixed Assels amd Deprecintion

Fixed assets are shown on the historicnl cost basis less depreciation. Cost of acquisition is
inclusive ef freight, levies and all incidentals attributable to bringing the asset to its working
condition. Depreciation is charged to Statement of Capital Work-in-Progress on Straight Line
Methed at the rate as approved by the management based on useful life of the assets.
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Rate of depreciation has been derived based on following useful l1fe for each category of assets:

Nume of Assels ] Uscful Life | Rate of Depreciation |

(Years) I (% per annum) |

Vehicle ' T |
Furniturs and Fixture 7 14 |
Office Equipments _| 5 _|| 2 |I
5 |

N 20

| Computers |_

.6 Cashand Cash Equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits, and short-term highly
liquid investments, readily convertible to known amounts of cash and subject to insignificant risk
of changes in value. For the purpose of cash flaw stutements, cash and cash equivalents consist of
cash in hand and balance held in bank.

1.7  Lense

Assets held under finance leases are initially recopnized as ussets of the company at their fair
value at the inception of the lease or, if lower, at the present value gf the minimum lease
payments, The corresponding liability 1o the lessor is included in the financial statement as a

finance lease obligation,

Lease payvments are apportioned between finance expenses and reduction of the lease oblization
so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
expenses are recognized immediately in profit or loss, unless they are directly attributable to
qualifying assets. Contingent renlals are recognized as expenses in the periods in which they are

incurred.

Operating lease payments are recognized as an expense on a straight-line basis over the [ease
term, except where another systematic basis is more representative of the time pattern in which

economic benefits from the leased assel are consumecd.

2.8 Provisions aod Contingent Linbilities

A provision is recognized if, as a result of a past event, the company has a present legal or
constructive obligation that can be estimoted reliably, and it is probable that an outflow af

economic benefits will be required to settle the obligation,

Contingent liabilities are disclosed when there is a possible obligation or a present obligation as a
result of a past event where It is not probable that an outflow of cconomic benefits will be
required to settle the obligation, and the amount cannot be reasonably estimated. When there is a
possible or a present obligation in respect of which the likelihced of an outfllow of resources is

remote, no provision or disclosure is made,
2.9 Fipancial Period and Comparative Information

The Financials are prepared for the period from 16 July 2016 10 15 July. All figures are rounced
off to the nearest rupee. Previous year figurcs have been regrouped and rearraneed wherever
necessary and provided in the fnancial statement to facilitate the comparison with the current

vear ligure.
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Other Explanatory Notes

Income Tax

The Company does not have any taxable income as it is under development stage. As such,

provision for taxation is not required and accordingly, deferred taxes has not been recognized.

Segment Reporting

The Company operates primarily in one business segment, i.e Production and Distribution of

electricity.
Related Party Disclosures

Key Management Personncl

|

Name of the party

| Relatinnship

Me, Hem Jung Gurung

| Dirzctor - Nominez of Multi Mode! Developers Pvt. Lid. |

Mr. M Dalakrisknan

Director — Mamiree of Rajrama Energy Heldings Py Lid |

Mr. Bhairav Reddy

Directar — Nominee of Rajratma Erergy Floldings Pv Lid

List of related patties and nature of relationship

# Name al the refated party

Nature of relatinnship

| Raajrama Ererzy Holdinps Privare Limited (REHPL)

|'Eiu!d[ng comany

-2 [Marsyangdi Power Company Private Limited {(MPCPL)

Enterprise which exercise
significant intluence

-
|
|

3 |Upper Marsyvangdi Hydropower Campany Pvt. Lid (UMBCPL) JCnmmnn Directors

™

|'M|.'.It[ Modz] Devalopers (F) Ltd (MMDPL)

|Assaciatz Company r

Particulars of related party transactions during the period.

r MNature of Transactions

| Company | Current Year

{Hs)

Previaus Year

(Rs)

|I Expenses incurred by UMHCPL on behalf of ‘ UMHCPL

| MMHCPL

(496.500)

(2,654,239) |

Related party transactions = Ampunt outstanding as on 15,7.2017

Mame ol the

| # ( Mature of transactions Company

| Current Year | Previous Year
Amouni{Its)

Amouni{Rs)

I | Share application maney

REHPL

(18,554,922

(48,551,922)|

|
|

2 | Advance received by UMHCPL® [ MMHCPL 19,164,440 26,133,339
{3 |Other Advances | MMLIPL 1,600,000 | t.ﬁm,rﬁ)—,
| 4 |Other Advances MPCPL 50,000 50,000 |

P 2,000,000 2,000,00

Hem Junpg Gurung

L

*ddvance received by UMHCPL has been adjusted to Rs. 19,164,430 cfier receipt of Ry, 6,472,400 and R
495,300 far expenses incurred by UMHCPL on belialf of MMECPL
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074(s7 S
D. & D. Associates (

Chartered Accountants

Hetauda Sub-metropolitan City-4 Phone MNo: 977 057.524268
PosT Box No. 44107 WEBSITE: vy dnda.com np
MakawanpPur, NEpay

EmaiL: caddnepal@amail com

INDEPENDENT AUDITOR'S REPORT
THE SHAREHOLDER OF MANANG MARSHYANGDI HYDROPOWER CoMpaNy PVT. LTD.

Report on the financial statements

We have audited the accompanying Financial Staiements of Manang Marshyanpd! Hydropower Company Privae
Limited (the “Company™) which comprise the Balance Sheet as a1 16 July 2018, the Siztemen of Changes in Equity

and the S1atement of Cash Flow for the perind then ended, ard a summary of Significant Aceounting Palicies and Other
Explanainry Notes,

Management's responsibili ty for the financial stvtements

Managemant is respansiblz for the preparation and fair presentaion af these financial slatements in accordancs with
Nepal Aczeounting Standards. and for such intera! eontrol a5 management determines is necessary o enablz the
nreparation af financial statements that are frez Irom material misslalements, whethar due 1o fraud ar error,

Abditor’s responsibifity

Our responsibility is 10 express an opinion on these [inancial statements based on our 2udit, We conducted our audit in
geenrdance with Nepal Standards an Auditing, Those standards require that we comply tith relevanl ethical

requirements and plan and perform the audic 1o obrain rensenadle assurance whether the fnarciol siatements are fres af
matzrial misstatement,

An audit involves pertarming procedures to obiain audil evidence about the amounts and disclosures in the financial
statzmeants. The procedures setected depend on aur ludgment, including Lhe assessment of the risks of maerial
missratermnant of the financial stalements, whether due 10 fraud of esrar [n mitking those rish assessnients, we consider
intzrnal cantral relevant o the entlty's preparation and [ presentation of the financial stalaments in arder 1o design
audit procedures that are appropriate in the circumstanees. but nat for the pumnse af expressing an opinian on the
effectiveness of the entity’s internal control. An audit also includes evalualing the approprialeness of acenunting
principles used and the reasonableness of accounning estimaies made by moanagement, as well as #valuating the overall
presanwtion of the financial stataments,

We believe 1hat the audil evidence we have oblained is sulficient and appropriale 10 provide a basis for our opinian.,
Opinion
In aur apinion, the financizl statements present fairly, in all material respectls, the finan

Marshyangdi Hydeapower Company I'rivite Limited as ot 16 July 2018, and lis financial
flonvs for the year then ended in aceardance with MNepal Accounting Siandard.

cial position of Manang
performance and fts cash

Repart an Other Leaal and Repulninry Requirements

Wz have oblained informanon and explanations asked for, which. to the best af o
necessary for the purpose of aur audi. [n our opinion, the Balance Sheet, the statements of income and (he eash Aows
have besn prepored in accordance with tle requirements nf the Companies Aet 2063 and are in agrezment with the
broks of account of the Company; and frroper bonks of account as required by law have been kept by the Company,

To th= best of our infarmation and acearding te explanatinns piven o us an
2ccount of the Company necessary for the purpose of our audis
Directars ar any employces of the Company have acizd conlmry
commitied any misappropriation or caused loss or damagein the C

ur knowledge and belief, wers

d from our examination of the books of
o We hdve not come across cises where Board nf
10 the provisions of law relatine 1o the aceounts, nr
ampany relating 1o the accounts in the Company.

o So G
@ RN
Q Chartarad ﬁmunlants?n

Kiran Dhodari
MFarner

D. & D. Associales
Chanered Accountanis

Mace: Hetauda, Nzpal
Date: 26 December 20118
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Manang Marshyangdi Hydropower Company Pvt. Ltd.

Baluwatar, Kathmandu

Balance Sheet
As 3l 18 July 2618 (Carresponding ta 32 Ashad 2075)
(Al amadnts in NRY, uniess atherwise stated)

As at As at
Particulars Schedule 16 July 2018 15 July 2017
Equity and Liabilities
Shareholders® Fund;
Share Capital 1 80,595,020 28,500,000
Advance for Share Capital 2 - 48.554.522
Total Equity 88,595,000 77,054,822
Non-current Liabillities:
Current Llabilitles:
Accounts and Other Payables 7 25,550,286 6,874 977
Total Curront Liablilties 25,550,286 6,874,977
Total Equity & Liabliltles 114,148,286 3,929,839
Assets "
Noen-Current Assals
Property, Plamt & Equipment 3 2.038 4,362
Capital Woerk |n Prograss 4 77,222,964 52,932,780
Tatatl Hon Current Assets 77,225,052 52,937,242
Current Assels:
Cash and Cash Equivalents 5 16,072,630 B.483,624
Prepaid, Advances and Other Receivablas [ 20, 848 535 24,500,031
Total Current Assets 356,921,215 20,992 857
Total Assets 114,148,286 83.925.335
Sigrificant Accounting Policies & Mates 1o Accounts g

As per our repodgf aven dats
Schedules 1 -8 farm an integral part of tha Balunce Sheat

fj s

Bhairav Reddy Hem Jung Gurung CA. Kiran Dhodari
Direcier Chairman Parner

D & D, Associates
Chanerad Accountanis

Dale ; 25 Cecember 2013
Place : Kathmandu

RSSO
A

&) Charterad Acco unlants U

N
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Manang Marshyangdi Hydropower Company Pvt. Ltd.

Baluwatar, Kathmandu

Balance Sheet

As al 18 July 2018 (Corresponding to 32 Ashad 2075)
(Al amounts In NRs, uniess atherwise staled)

As at Ag at
Particulars Schedule 16 July 2018 15 July 2017
Equity and Liabilities
Shareholders' Fund:
Share Capital 1 88,586,000 28,500,000
Advance for Share Capital 2 - 48,554,922
Total Equity 88,596,000 77,054,922
Non-current Liabilities:
Current Liabilities:
Accounts and Other Payables 7 25,550,288 6,874,977
Total Current Liabilities 25,550,286 5,874,977
Totai Equity & Liabilties 114,146,286 83,929,823
Assets '
Non-Current Assels
Property, Plant & Equipment 3 2,088 4$,452
Capital Work In Prograss 4 77,222 684 52,932,780
Total Non Current Assets 77,225,052 52,937,242
Current Assels:
Cash and Cash Equivalents 5 16,072,630 6,433,628
Prepaid, Advances and Other Receivables 6 20,848,555 24,509,021
Total Current Asseis 36,921,235 _ 30,992,657
Total Assets 114,146,286 83,929,339
Significant Accounting Pelicies & Moles to Accoun!s a
As per our repoitaf aven date

Schedules 1 - 8 form an integral part of the Balance Sheet

W Ledd

Bhalrav Reddy
Director

Hem Jung Gurung
Chairman

Dale : 26 December 2018 :’3@5\

Place : Kathmandu

CA. Kiran Dhedart
Parner

D. & D. Assccoiales
Chanterad Accountants

.ASSOn
9 Yo,

. w
£ Charlarad Accountants U0
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For the percid 16 July 2017 10

Baluwaltar, Kathmandu

Manang Marshyangdi Hydropower Company Pvt. Ltd.

Statement of Changes in Equity

16 July 2018 (Corresponding from 1 Shrawan lo 32 Ashad 2075)

(All amaunts in NRs, unliess otherwise stated)

Accumulated

Total
Particulars Share Capital profit/ (loss) o

Balance as at 16 July 2017 28,500,000 . 28,500,000
Net Prefit for \he Year - - -
Dividend - - -
Issue of Share Capital 60,088,000 - €0,096,000
Balance as at 16 July 2018 88,596,000 - 88,596,000

Bhairav Reddy "

Director

Date : 25 December 2018
Place : Kathmandu

-
Hem dung Gurung
Chairman

As per our repon of even date

CA. Kiran Dhodari
Partner

D. & D. Asscocigtes
Chartared Accountants
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Statoment of Cash Flow
For the geraid 16 July 2017 to 16 July 2018
{All amounts in MRs, unless otherwise stated)

Manang Marshyangdi Hydropower Company Pvt. Ltd.

Baluwatar, Kathmandu

Partlculars

A, Cash Flow from Operating Activitics

Oparating Profit before changes in Working Capital
Degreciation

(Increase)/Decreasa in Current Assals
Increase/{Decrease) in Current Liabilllies

Net Cash Flows used in Operating Activities

B. Cash Flow from Investing Aclivities
Purchase of Fixed Assets
Capital Wark in Progress

Net Cash Flows used in Investing Activities

C. Cash Flow from Financing Activities
Issue of Shares
Advance for Share Capital
Mzt Cash Flows from Financing Activities
Net Increase or Decrease in Cash (A+B+C)
Cash and Cash Eguivalent at the beginning of the year

Cash and Cash Equivalent at the end of the year

o s

Bhairav Reddy
Cirector

Date ; 26 Decembar 2018
Place ;| Kathmandu

Current Year Previous Year
2,374 49572
3,660,478 7,659,805
18,675,309 87,927

22,.333,159_ 7,797,204

{24,250,182) (1,325,004)

(23,290,184) {1,325.004)

60,058,000 *

{48,554.822)

11,541,078 -
9,589,054 6,472,260
6,483,526 11,425

16,072,680 6.433,626_

As per our report of even

Hem Jung Gurung ClA, Kiran Dhodari

Chairman

Partner

D. & D. Asspciates
Chanered Accountanis

£

' Charterad Acceuntants &)
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Manang Marshyangdi Hydropower Company Pvt. Ltd.

Baluwatar, Kathmandu

Schedule annexed to and forming the part of Financial Statements
As at 16 July 2018 (Correspanding to 32 Ashad 2075)
(All amounits in NRs, unless othersise stated)

Particulars As at
As at 16 July 2018 15 July 2017
Schedule 1: Share Capital
A. Authorized capilal
9,000,000 Equity Shares of Rs. 100/- each i 500.000,000 800,000,000
Tout 300,000,000 890,000,000
B. Issued and subscribed capital
8,850,000 Equity Shares of Rs 100/- each 885,000.000 B35.000.000
Total 885,000,000 885,000,000
C. Paid up capital
835280 Equity Shares of As 100/ each 88,596,000 28,500,000
Total B8,595,000 28.500.000
2. Share Application money pending allotment ,
* Ragzjratna Energy Haoldings Private Limited : 48,554 922
Total - 48.55.4,922
4. Capital Work-In-Progress
Adminisirative Expense B,142,754 7,513,100
Parsannel Expensas 8,212,715 3,643,336
Financial Exp2nses 43,832 43142
Depreciation 276,898 274 522
Profassicnal and Consultancy Expenses 23,205,956 17,752,813
Site Expenses 40,274,222 23,384,535
HAental Expenses 158,657 21,112
Reversal of Provisiaons {6.291,183) .
Total 77.222,964 52,932,750

5. Cash and Cash Equivalents

As at As al
Particulars
ki 16 July 2018 18 July 2017
Cash in Hand - -
Bank Balance 16,072,678 G,483.526
Tatal 16,072,679 6,483,625
Nay
L]
D) Chartered Accounants U0
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Manang Marshyangdi Hydropower Company Pvt. Ltd.

Baluwatar, Kathmancu

Schedule annexed to and forming the part of Financial Statements
As at 16 July 2018 (Corresponding to 32 Ashad 2075)
(All amounlts in NRs, unless otherwise stated)

Particulars

As at 16 July 2018

As at
158 July 2017

6. Prepaid, Advances and Other Receivables

1.Advance to Contractors & Suppliers
Hydro Concern Put. Ltd- MM
Vishwa Drilling Pvt, Ltd
2.0ther Advances
ADM Carto Consult Pvt. Ltd
Hem Jung Gurung
Employee Advance
Malika Hydropower CO Put, Ltd.
Marsyangadi Power Company Pl Ltd.
Multi Modz| Developers Pyt Ltd
d.Intercompany Accounts
Upper Marshyangdi Hydropower Co. {P) Ltd.
Raajratna Energy Holdings Pvt. Ltd.
Total (1+2+3)

7. Account and Other Payables

TDS Payable
Sundry Creditors
Dipandra Bahadur Bam
H.C Shah
Payable to Suppliers
Werld Wide Travel and Tours
CEC-DEC-AKARA JV- Advance
Advance from Butwal Power Company

Total

. (218,409)
. 3.109,293
. (3.327.702)
1,411,741 5,563,000
. 233,000
. 2,060,000
(34,253) -
1,446,000 1,620,000
- 50,000
- 1,600,000
19,436,314 19,154,440
18,027,235 18,154,440
. 1,409,579 48,554,921
20,848,555 24,509,031
383,036 195,600
167,250 189,250
- 3,136
- 3,824,000
- 92,800
- 2,570,091
25,000,000 .
25,550,286 6,874,977
”/ &5309
- J."? !
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" )
£} Charterad Accountants &)

Scanned with CamScanner



Manang Marshyangdi Hydropower Company Pvt. Ltd.

daluwatar, Kathmandu

Schedule annexed to and forming the part of Financial Statemenls
As al 16 July 2018 (Corresponding to 32 Ashad 2073)
(All amounts in NRs, unless otherwise stated)

Particulars As at
As at 16 July 2018 15 July 2017
6. Prepaid, Advances and Other Receivables
1.Advance to Contractors & Suppliers - (218,408)
Hydro Concern Put. Ltd- MM - 3,109,293
Vishwa Drilling Pvt, Ltd - (3,327,702)
2.0ther Advances 1,411,741 5,563,000
ADM Carto Consult Puvt. Litd - 283,000
Hem Jung Gurung . 2,060,000
Employee Advance (34,259) -
Malika Hydropower CO Pvt. Ltd. 1,445,000 1,620,000
Marsyangdl Power Company Put. Ltd, - 5¢,000
Multi Model Developers Put Ltd - 1,500,000
3.Intercompany Accounts 19,436,814 19,154,440
Upper Marshyangdi Hydropower Co. (P) Ltd. 18,027,235 18,164,440
Raajratna Energy Holdings Pyt Ltd. ' 1,408,579 48,5324 91
Total {1+2+3) 20,848,555 24,509,031
7. Account and Other Payables
TOS Payatle 383,036 195 600
Suncry Creditors 167,250 139,250
Dipardra Bahadur Bam - 3138
H.C Shah - 3,824,000
Payable to Suppliers
Worid Wide Trave! and Tours - §25C0
CEC-DEC-AKARA JV- Advance - 2,570,081
Advance from Butwal Power Company 25,000,000 -
Total 25,550,286 6,874,977
S3
4 - A Oe{?
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L
£3 Chartered Accountants U0

Scanned with CamScanner



¢y SIEIUNCOY PRISYEUD 15

w
%,

Qo
o

Yogsd’

v96'22T'LL ¥BL'062'v2 08L'Z€6'2S roo'sze't 9BL'OIE'ZZ  B0L'FIT BLZ'669'T 9Z0'tSL'EL  5p8'ISP'Y £€£°291'9 Iel01
(60L'L62'9) (681'162'9) - - - B - - - suoisiaaud JO [BSI9ATY (SS3
299'95€ 6G5'se Zi'Lze 199'92 Ll 199'9Z 000'9} £99'941L VEC'EE 000'vZ way
22T YL O 195'689'91 G£9'vRE'EZ - 95Z'0EE'EL  0ES'95 £9b'¥GL L16'L01'9 BEL'EYE'} L80'ZLL'Y sasuadx3 aug
966'90Z'52 £90'bSY'L EE6'ZGL'LL 000'090°1 ££0'659'8 000'0E 00s'£202't 08’ 0LE 026'609'L 000'919'y sasuadx3 AoUe)Nsuoy) pue JeuoISSajold
968'0.2 w02 226" L2 ZL9'6Y 8ve'vs Bra'rs okg'ps 85Z'¥5 2p0'9 - uonepaidag
288'cy obL 2rl'er ooe - ) 008 90L'vg 0S0'%} 986'€ sasuadxa [enueuly
9EL'2LT'E 005'696'S 9EC'Er9'E - 2 geL's £16'6Z1 ZLTERE' B62'092'L L8 sesuadx] [aUu0SIad
bGL'ZbL'B $69'629 00L'ELS'L 9’88l z12'vse LZ6'8E bGL'GES 9Z£'9.0'G 908'arE’L 0ss'zL sasuadxg aanesuupY

9IUE|Eq BL 2102 Ad m..ucm_B 11010 A4 OVGIOZAd  SKOZ¥IOZ  PITIZAd  EVTHOZAd ZVILOZAd  LLOLOZ Ad signaled

Buiso|d uuedo | ainxauuy

(Pale]s aSIMIDLI0 SSAIUN 'SHN Ul SIUNowe |y}

NPUBWYIEY ‘JEjemnieq

‘P17 ‘1Ad Auedwo)d JamodoipAH 1pBuefysiey Sueuepy

Scanned with CamScanner



MANANG MARSHYANGDI HYD
Baluwatar, Kathmandu ROPOWER COMPANY PVT. LTD.

Schedules annexed to and forming part of the financial statements

Schedule 83 Significant Accounting Policies and Other Explanatory Notes
For the period 16 July 2017 to 16 July 2018

4. Organizational Background

M;nang_M;rshyangdi Hydropower Company Private Limited (‘MMHCPL" or “the Company") is @
private limited company incorporated on 7 December 2010 under the Companies Act 2006 of
Nepal. The registered office is located at Kathmandu Ward No.4 and its principal place of
business is Manang district, Gandaki Zone of Nepal.

The Project

Manang Marsyangdi Hydro-Electric Project with the installed capacity of 282 MW is located on
the Marshyangdi river in Manang district, Gandaki Zone of Nepal.Devetopment rights of the
project have been awarded by the Department of Electricity Development (DoED), Ministry of
Energyand Government of Nepal (GON) to Marshyangdi Power Company Private Limited and
Raajratna Energy Holdings Private Limited on Build-Own-Operate-Transfer (BOOT) basis. The
projectis in the development phase. #

2.  Significant Accou nting Policies

2.4 Basisof Presentation
The financial statements comprising of the balance sheet statement of capital work in progress
and cash flows together with the accounting policies and notes to account of the company comply
with the Generally Accepted Accounting Principles ("GAAP") and Nepal Accounting Standards

except otherwise stated. The financial statements are presented in Nepalese Rupee on a
historical cost convention basis and as per presentation requirement of the Companies Act 2008.

22 Use of estimates
The preparation of the financial statements in conformity with the GAAP requires management to

make estimates and assumptions that affect the reported amounts of assets and liabilities as at
the date of the Balance Sheet. Actual amount could differ from those estimates. Any differences

from those estimates are recorded in the period in which they are identified.

2.3 Going Concern

The financial statements are prepared on the assumption that the Company is a going concern.

2.4 Revenue Recognition

Since the Company is in the development stage, no revenue has been generated yet.

2.5 Fixed Assets and Depreciation

Fixed assets are shown cn the historical cost basis less depreciation. Cost of acquistion is
inclusive of freight, levies and all incidentals attributable to bringing the asset to its working
condition. Depreciation is charged to Statement of Capital Work-in-Progress on Straight Line
Method at the rate as approved by the management based on useful life of the assets.
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2.8

29

Rate of depreciation has been derived based on following useful life for each category of assets:

Name of Assets ‘ Useful Life Rate of Depreciation
I (Years) (% per annum)
| Vehicle 7 14
1 Furniture and Fixture 7 14
Office Equipments 5 20 |
Computers 5 20 41

Cash and Cash Equivalents

Qagh gnd cash equivale‘nts are defined as cash in hand, demand deposits, and short-term highly
liquid investments, readily convertible to known amounts of cash and subject to insignificant risKk

of changes in value.For the purpose of cash flow statements, cash and cash equivalents consist
of cash in hand and balance held in bank.

Lease

Assets held under finance leases are initially recognized as assets of the company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease

payments. The 'corresponding liability to the lessor is included in the financial statement as a
finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation
so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
expenses are recognized immediately in profit or loss, unless they are directly attributable to
qualifying assets. Contingent rentals are recognized as expenses in the periods in which they are
incurred.

Operating lease payments are recognized as an expense on a straight-line basis over the lease
term, except where another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

Provisions and Contingent Liabilities

A provision is recognized if, as a result of a past event, the company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

Contingent liabilities are disclosed when there is a possible obligation or a present obligation as a
result of a past event where it is not probable that an outflow of economic benefits will e required
to settle the obligation, and the amount cannot be reasonably estimated. When there is a possible
or a present obligation in respect of which the likelinood of an outflow of resources is remote, no
provision or disclosure is made.

Financial Period and Comparative Informaticn

The Financials are prepared for the period from 16 Juiy 2017 to 16 July 2018 with a comparative
from 16 July 2016 to 15 July 2017. All figures are rounded off to the nearest rupee
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3.6

Other Explanatory Notes

Share Purchase Agreement

On 29 March 2018, Raajratna Energy Holdings Put. Ltd (REHPL, holding company of MMHCPL)
Marshyangdi Power Company Put. Ltd , and Butwal Power Company Ltd, entered into a share
purchase agreement where by BPC wishes to buy 88% and 12% of sharehaldings on MMHCPL
and Marshyangdi Power Company Pyt Ltd. on considered sales amount of NRs 340,000,000 and

NRs44,318,046 respectively which will be paid on the ccmpleticn of the clause mentioned in the
agreement.

Advance

During the period ended 16 July 2018, Butwal Power Company (BPC) has provided NRs 1 million
as an advance against the total consideration of NRs 325 million of share purchase from REHPL.
Also, the same has provided NRs 1.5 million to the company as an consultancies advance against
?oing the project related works. This amount has been provided under advance from BPC in the
inancials.

Income tax

The Company does nct have any taxable income as it is under development stage. As such,
provisicn for taxation is notrequired and accordingly. deferred taxes has nct been recognized..

Expenditure .

Manang Marsyangdi Hydropower Project is under development phase, hence, all the
expenditures incurred during the period has oeen carried forward as capital work in progress
(CWIP) along with the opening CWIP.

Segment Reporting

The Company operates primarily in one business segment, i.e Production and Distribution of
electricity.

Related Party Disclosures

Key Management personnel

Name of the party [ Relationship }
Mr. Hem Jung Gurung Chairman — Nominee of Marsyangdi Power Company Pvt. Ltd.
Mr. M Balakrishnan Director — Nominge of Raajratna Energy Haldings Pvt Ltd 1
Mr. Bhairav Reddy | Director - Nominee cf Raajratna Energy Holdings pvild ,_]

List of related parties and nature of relationship

S.N. Name of the related party | Nature of relationship
%}Ke;ratna Energy Holdings Private Limited (REHPL) | Halding company
2 |Marsyangdi Power Company Private Limited (MPCPL) l Local Partner
- 3 |Upper Marshyangdi Hydropower Company Pvt. Ltd (UMHCPL) | Common Directars
E lMulti Model Developers (P) Ltd (MMDPL) * Associate Company l
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Cc. Related party transactions - Amount outstanding as on16.7.2018

Amount (NRs)
S.N. Nature of transactions Name of the
Company As at 16 July As at 15 July

2018 2017 !
A —
F1 | Receivables UMHCPL 18,027,235 19,184,440
2 |Payables ELE - 48,554,921

3 |Receivables | ReHRL 1,409,578 .

4 \Other Advances l MMDPL - 1,600,000

| 5 |oOther Advances MPCPL . 50,000
r 6 \Hem Jung Gurung Director - 2,000,000

37 Lease

The Company has not entered into any finance Joperating lease and does not have any obligation
in respect of above leases.

3.8 Capital Commitments

There are no Capital commitments on account of open contracts as at 16 July 2018.

3.9 Contingent liabilities

There are no contingent liabilities as on 16 July 2018.
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D. & D. Associates _—

Chartered Accountants

Hetauda Sub-metropolitan city-4

PosT Box No. 44107
MAKAWANPUR, NEPAL
BRANCH-GYANESHWOR, KATHMANDU

Phone No. +977 057-524268
WEBSITE' www dnda.com np
EwmAIL: caddnepal@gmail com

INDEPENDENT AUDITOR'S REPORT

To The Shareholders,
Manang Marshyangdi Hydropower Company Put. Ltd.

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Manang Marshyangdi Hydropower
Company Pwt. Ltd. (the ‘Company’), which comprise the statement of financial position as at 16 July

2019, statement of profit or loss, statement of change in equity and statements of cash flows for the
year then ended, including notes and a summary of significant accounting palicies.

In our opinion, the financial statements present fairly in all maternal respects, the financial position of
Manang Marshyangdi Hydropower Company Pvt. Ltd. as at 16 July 2019, its financial performance
and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NFRSs).

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs) Our responsibilities
unbier those standards are further described in the Auditor's Responsibilities for the audit of the
financial statements section of cur repart. We are Independent of the Company in accordance with
the ICAN's Handbook of code of ethics far professional accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled
our olher ethical responsibilities in accordance with these requirements and the ICAN's handbook of
The Cede of Ethics For Professional Accountants. We believe that the audit evidence we have
abtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those Charged with Governance for the Financial
Statements. Management is responsible .for the preparation and fair presentation of the financial
statements in accordance with NFRSs, and for such Internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud orerror,  In preparing the financial statements, management is responsible for
assessing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free form material misstatements, whether due to fraud or error, and to issue as auditor's report
that includes our opinion. Reasonable assurance is high level assurance, but is not a guarantee that
an audit conducted in accordance with NSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism through the audit. We also:

¢ Identify and assess the risks of material misstatement of the Company's financial statements.
whether due to fraud of error, design and perform audit procedures responsive to those risks.
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusien, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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D. & D. Associates

Chartered Accountants

Hetauda Sub-metropalitan city-4

PosT Box NO. 44107
MakawANPUR, NEpPAL
BRANCH-GYANESHWOR, KATHMANDU

Prore No +977 057-524263
WEBSITE® www dnda com.np
EmalL caddnepal@gmail com

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstance, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may the Company to cease to continue as going concern

» Evaluate the overall presentation, struclure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

* 'We communicate with those charged with governance regarding, among other matters. the
planed scope and timing of the audit and significant audit findings, including any significant
deficiencies in the internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As per the requirements of section 115 of the Company Act, 2063, we further report that:
a) We have obtained all the information and explanations, which to the best of our knowledge

and belief were necessary for the purpose of our audit.

b) In our opinion the Company has kept proper books of account as required by law so far, as

appears from our examinations of those books.

c) The financial statements are in agreement with the baoks of account.

d) In our opinion and to the best of our information and according to the explanation given to us,
the financial statement the said balance sheet, income statement and cash flow statement,
read together with the notes forming part of accounts give the information required by the
Company Act 2063 in the manner so required and give a true and fair view;

i) in the case of statement of financial position, of the state of affairs of the Company as

at 16 July 2019; and

ii) In the case of statement of profit or loss, of the results of operations of the Company

for the year ended on 16 July 2019; and

iii) In the case of the cash flow statement, of cash inflow and outflow of Combany for the

year ended on that date.

e) Neither we have come across any of the information about the misappropriandn of fund by the

directors or any of the representative or Company's staffs during the course of our audit nor
have we received any such information from the management. e it

) No accounting fraud has been observed during the course of our aud.it.

For D. & D. Associates,
Chartered Accountants.

/17 o RSS0n

CA. Kiran Dhodari 7 Q Chaereg Acccuntanfs‘c?: _

Partner
Place: Hetauda
Date: 29 November 2019

UDIN:
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As at :ﬁ\Qh 20761,
(Al amounts in NRs, o s Olhenwise stated)
\_,_/
Note As at As at As at
31 Asadh 2076 32 Asadh 2075 1 Shrawan 2074
ASSETS
Non-Current Assets
Property, Plant & Equipment 20 . 2,088 4,462
Project work-in-progress 21 91,149,588 77,222,964 52,532,780
Intangible assels N - -
Total Non-Current Assets 91,149,688 77,225,052 52,937,242
Current Assets
Prepayments 14 2,250,000 19,473,235 27,836,733
Trade receivables - - .
Cash & cash equivalents 15 61,053 16,072,679 6,483,626
Total Current Assets 2,311,053 35,545,914 34,320,359
Total Assets 93,460,741 112,770,966 87,257,601
EQUITY'& LIABILITIES
Equity
Share capital ; 16 88,596,000 88,596,000 28,500,000
Relained earnings 2,482,204 - . »
Other components of equity 17 - - 48,554,922
Total Equity 91,078,204 88,596,000 77,054,922
Liabilities
Non-Current Liabllities
Long term loans - -
Other financial liabilities - -
Total Non-Current Liabilities . - -
Current Liabliities
Short term borrowings “ - -
Trade payables 18 - 167,250 189,250
Other Financial liabilities 13 1,073,135 24,007,718 10,013,429
Provisien for income tax N 1,309,402 - ”
Total Current Liabilities 2,382,537 24,174,966 10,202,679
Total Llabilities
Total Equity & Liabilities 93,460,741 112,770,966 87,257,601
The accompanying notes forms an integral part of this financial statements
As per our report of even date

ep Kumar Shrestha
Chairman

Place : Kathmandy
Date: 29 November 2019

L I Wt o o 1o 5% e e o

Bijaya Bahadur Shrestha
Director

Uttar Kumar Shrestha
Director

/,

CA. Kiran Dhodari
Partner

D. & D. Associates
Chartered Accountants
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Manang Marsyangdi"'Hg ropower Company Put. Ltd.
Baluwatar, Kathmandu/ < |/
1] 'FA\ £ /
Statement ofl:ﬁ;ﬂ.rpf/l.‘bés'
for the period ended.31 Ashad 2076
(Al amounts in NRs, unless otherwise stated)

Note Current Period Previous Period

: Revenue from operations - -
Other income 22 15,000,000 =
Total Income 15,000,000 .
Employee benefit expenses 23 1,487,326 =
Depreciation & amortization expenses - =
Administrative expenses 24 946,914 =
Other operating expenses 25 8.774,154 -
Total Expenses 11,208,394 -
Profit from operations 3,791,606 -
Finance costs = =
Profit before tax 3,791,606 -
Income tax expenses 1,309,402 -
Profit from continuing operations 2,482,204 -
Profit /(Loss) on discontinued operations (Net of tax) - -
Net profit for the year (A) 2,482,204 . .
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss
Remeasurements of the net defined benefit plans - -
Income tax on abave - -
OTHER COMPREHENSIVE INCOME FOR THE YEAR (B) - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (A+B) 2,482,204 -

The accompanying notes forms an integral part of this financial statements

As per our report of even date
K %//c,ﬂ;’ ,

Pradeep Kumar Shrestha Bijaya Bahadur Shrestha CA. Kiran Dhodari
Chairman Director ) Partner

D. & D. Associates
Chartered Accountants

Place : Kathmandu
Date : 29 November 2019
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Manang Marsyangdi Hydropower Company Pt. Ltd,
Baluwatar, Kathmandu

TR
/ * "/"-.‘P_? N
Statement of Cash Flows fof tho year ericdg 31 Asadh 2076
(All amounts in NRs, unless otherwise stated)

< |

Particulars 2% YJCurrent Perlod Previous Period

Cash flow from operating activities: ‘i-,——/

Profit before income tax 3,791,606 -
Adjustments for: -

Depreciation and amortization -
Impairment losses on financial assets -
Fair value gains on equity investments at fair value through profit and -
| Investment incomes -
Loss/(Gain) on sale of assets .
Changes in insurance contract liabilities
Provision for staff banus

Lease equalization

Provision for gratuity and pensions
Provision for leave encashment -

Operating profit before changes to receivables and payables 3,791,606 -
Change in prepayments 19,473,235 8,363,498
Changes in trade receivables B

Change in trade payables (167,250) (22,000)
Changes in other financial liabilites (22,934,581) 13,994,287
Cash generated from operations 163,010 22,335,785
Income tax paid (2,250,000) -
A. Net cash inflow from operating activities (2,086,950) 22,335,785
Cash flow from Investing activities:
Changes in Project WIP (13,924,636) (24,287,810)
Procurement of property and equipment - -
Preceeds from disposal of property and equipment - .
B. Net cash (outflow)/inflow from investing activities (13,924,636) (24,287,810)
Cash flow from financing activities:
Proceeds from issue of equity shares - 11,541,078
Settlement of borrowings - -
Dividends paid - :
C. Net cash outflow from financing activities - 11,541,078
(Decrease)/Increase in cash and cash equivalents (A+B+C) (16,011,626) 9,589,053
Cash and cash equivalents at start of year 16,072,679 6,483,626
Cash and ca /equivalents at end of year 61,053 16,072,679
"Z%' M/ /@(//é_- As per our report of even date
Pradeep Kumar Shrestha Bijaya Bahadur Shrestha v
Chairman Director /
CA. Kiran Dhodari
Partner
Uttar Kumar Shrestha D. & D. Associates
Place : Kathmandu Difector Chartered Accountants
Date : 29 November 2019
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MANANG MARSYANGDI HyDRopow: OMBANY Py LTD.
Baluwatar, Kathmangy 4 y NE

(5 ( V3
Notes to Financia] Statements for the yca'l" ended 16 1qu/ 2019

NN /_ "
General Information Ny | ad

—

Manang Marsyangdi Hydropower Company Private Limited ("MMHCPL" or “the Company”) is a
private limited company incorporated on 7 December 2010 under the Companies Act 2006 of Nepal.
The registered office is locateq at Kathmandu Ward No.4 and its principal place of business is
Manang district, Gandaki Zone of Nepal.

| The Project

Manang Marsyangdi Hydro-Electric Project with the installed capacity onB? MWisIocated. on
the Marshyangdi river in Manang district, Gandaki Zone of NepaI.Development_ r-aghts of the project
have been awarded by the Department of Electricity Development (DoED), Ministry (?f Energy and

2 Statement of Compliance

The financial statements have been prepared and approved by the Board of dierors in accordante
with Nepal Financial Reporting Standards (NFRS) as published by the Accounting Standards Boargd
(ASB) - Nepal and pronounced by, The Institute of Chartered Accountants of Nepal (ICAN).

These policies have been consistently applied to all the years presented except otherwise stated.

3 Basis of Preparation

3.1 Presentation

The financial statements are presented in Nepalese Rupees (NRs) which is the functional currency,
rounded to the nearest thousand, unless otherwise indicated

Assets and liabilities have been presented on liquidity order basis segregating current and non-
current portion in the statement of financial position,

The statement of profit or loss has been not been prepared as the project of the company is in
development stage and all the expenditures incurred are capitalized under Project WIP,

The cash flows from operation within the statement of cash flows have been derived using the
indirect method.

3.2 Accounting Policies and accounting estimates

The company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. Further the tompany is required to make judgement in
respect of items where the choice of specific policy, accounting estimate or assumption to be
followed could materially affect the financial Statements. This may later pe determined that a
different choice could have been more appropriate,

NFRS requires the company to make estimates and assumptions that will affect the assets, liabilities,

disclosure of contingent assets and liabilities, and profit or loss as reported in the fina ial
statements, 0 NJ:’O;_\, /
. * )
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The company applies estimates in preparing a@ﬁmg the financial statements. The estimates
y )rcvlsiun to accounting estimates are

and underlying assumptions are reviewed | periodical 3
recognized in the period in which the estimates are rev/lséff‘a’ d are applied prospectively.
R
) ) N r'nr',:/
Disclosures of the accounting estimates have been included in the relevant sections of the notes
wherever the estimates have been applied along with the nature and effect of changes of accounting

estimates, if any.

Financial Periods

The company follows the Nepalese financial year based on the Nepalese calendar. The corresponding

dates for the English calendar are as follows

Relevant Financial .
lish Calendar

Statement I Nepalese Calendar } Englis n ]
Opening NFRS SFP* Date } 1 Shrawan 2074 { 16 July 2017 ]
Comparative SFP* Date ] 32 Ashad 2075 [ 16 July 2018 i

1 Shrawan 2074- 32 Ashad | 16 July 2016-16 July 2018

Comparative reporting period | 2075

First NFRS SFP* Date | . 31ashad2076 l 16 July 2019 ]

1 Shrawan 2075- 31 Ashad 17 July 2018- 16 July 2019

L First NFRS reporting period 2076

*SFP- Statement of Financial Position

Interim Reports

[nterim reports corresponding to the financial statements reported had been reported in accordance

with the regulatory reporting requirements.

Discounting

Discounting has been applied where assets and liabilities are non-current, and the impact of the

discounting is material.
Limitation of NFRS implementation

Wherever the information is not adequately available and the cost to develop the same would exceed
the benefit derived, such exception to NFRS implementation has been noted and disclosed in

respective sections.

Property and Equipment

All categories of property and equipment are initially recorded at cost. Property and equipment
are subsequently measured at historical cost less depreciation and impairment losses. Historical
cost includes expenditure that |s directly attributable to the acquisition of the items

Subsequent costs are included In the asset's carrying amount or recognized as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and

Depreciation on assets is calculated using the straight-line method to write down their cost to

their residual values oyerﬁgejrtgstimated useful lives, as follo
OO
o, }/0&—;
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[/.-;7‘ // Uscful Life Rate of Depreciation
\ F

\ \ (Yea 5)/ (% per annum)

Assets group

Vehicle \\ T Ye‘y’

Furniture and Fixture )

14

7 Years 14

Office Equipment 5 Year 20

Vehicle 7 Years 20 T

Depreciation is charged to Project Work-in-Progress.

Financial Instruments

Financial Assets

All financial assets are recognized and derecognized on trade date when the purchase or sale of a
financial asset is under a contract whose terms require delivery of the financial asset within the
timeframe established by the market concerned. Financial assets are initially measured at fair
value, plus transaction costs, except for those financial assets classified as at fair value through
profitor loss (FVTPL), which are initially measured at fair value.

All recognized financial assets are subsequently measured in their entirety at either amortized
costor fair value. )

Fair values of quoted investments in active markets are based on quaoted bid prices. For unquoted
investments, historical cost is used as best estimate of Fair value.

Classification of financial assets

The company, based on measurement principle, classifies it's financial assets into the following
two categories a) Financial assets at amortized cost. b) Fair Value Through Profit or Loss
(FVTPL), and c) Fair Value Through Other Comprehensive Income (FvTOci).

(a) Financial assets at amortized cost

Financial assets are measured at amortized cost if both the following condition are met:

u The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

u The contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets meeting these criteria are measured initially at fair value plus transaction costs,

Subsequent to initjal recognition, the Company is required to reclassify debt instruments from

amortized cost to FVTPL if the objective of the business model changes so that the amortized
cost criteria are no longer met,

The effective interest method is a
and of allocating interest income over the relevant period. The eff
that exactly discounts the estimated future cash recei
received that form an integral part of the effective interest rate, transaction costs and other

premnurr.xs or discounts)_ through the expected life of the debt instrument, or (where
appropriate) a shorter period, te the net carrying amount on initia) recognition,

;l-git(s:o;rl:pelany ma:y irrevocably elect at initial recognition to classify a debt instrument that
a B A .
mor 1zedﬁc;>1§;dgriljirlxa above as at FVTPL jf that designation eliminates or
AN e j
’ W

g ’N &
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(b) Financial assets at fair value \ e c«'-"q/
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il?lfxtilr;lc:al assets that do not meet the amortized cost criteria are classified into this category and has
fn‘l ia ]yrecogmzed at fair value. Financial assets under this category are subsequently measured at
air value either through profit or Joss (FVTPL) or other comprehensive income (FVTOCI)

Financial assets are designated at fair value through profit or Loss (FVTPL) when:

f\ financial asset is classified at fair value through Profit or Loss if it is classified as held for trading or
is designated as such upon initial recognition. Financial assets are designated at fair value through
Profit or Loss if the company manages such investments and makes purchase and sale decisions
!Jased on their fair value in accordance with the company’s documented risk management or
!nvestmdent strategy. Upon initial recognition, transaction costs are recognized in Profit or Loss as
incurred.

Financial assets at fair value through Profit or Loss are measured at fair value, and subsequent
therein are recognized in Statement of Profit or Loss.

Financial assets are designated at fair value through other comprehensive income (FVTOCI)
when:

All other financial assets which are classified as financial assets at fair value, and do not met the
criterial to be recognized at fair value through profit or loss are recognized under this category. Upon
initial recognition, transaction costs are recognized in Other Comprehensive Income Statement.

Financial assets at fair value through other comprehensive income are measured at fair value,
and subsequent therein are recognized in Other comprehensive income statement. Where the
asset is disposed of, the cumulative gain or loss previously accumulated in the other comprehensive
income reserve is not reclassified to profit or loss, but is reclassified to retained earnings.

Financial liabilities
A financial liability is any liability that is a Contractual obligation:

(i) todeliver cash or another financial asset to another entity; or

(ii) to exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

A contract that will or may be settled in the entity’s own equity instruments and is:

() anon-derivative for which the entity is or may be obliged to deliver a variable number of the
entity’s own equity instruments; or

(i) aderivative that will or may be settled other than by the exchange of a fixed amount of cash

oranother financial asset for a fixed number of the entity’s own equity instruments,

Financial liabilities are classified as either financial liabilities at FVTPL’ or ‘other financial
liabilities’,

(2) Financial liabilities at FVTPL

Financial assets and liabilities may be designated at fair value through profit or loss when:

i) The designation eliminates or significantly reduces a measurement or recognition

Lr;csc;:sxstency that would otherwise arise from measuring assets or liabilities on a different

i) A group of financial assets a iabilities i .
value basis, nd/or liabilities is managed, and jts performance evaluated on a fair
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iii) The assets or liabilities include embedded derivatives and such derivatives are required to be
recognized separately.

|
| '

Offsetting financial Instruments

\

Fin:mc.ial ass_e.ts and financial liabilities are offset and the net amount reported in the statement of
ﬁnanc:ia] position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the asset and settle the liability

simultaneously.

Derecognition

Financial assets are derecognized when the right to receive cash flows from the assets have
expired or where the Bank has transferred substantially all risks and rewards of ownership. If
substantially all the risks and rewards have been neither retained nor transferred and the Bank
has retained control, the assets continue to be recognized to the extent of the Bank’s continuing

involvement.

Financial liabilities are derecognized when they are extinguished. A financial liability is
extinguished when the obligation is discharged, cancelled or expires

Dividends
Interim dividends on ordinary shares are recognized in equity in the period in which they are
paid. Final dividends on equity shares are recognized when they have been approved by

shareholders.
Impairments

Impairment of Financial assets

The Company assesses at each reporting date whether there is objective evidence that a ﬁnancig]
asset or Company of financial assets isimpaired. A financial asset or Company of financial assets is
impaired and impairment losses are incurred only ifthere is objective evidence ofimpairmentas a
result of one or more events that have occurred after the initial recognition of the asset (a ‘loss
event’) and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or Company of financial assets that can be reliably estimated. Objective evidence
that a financial asset or Company of assets is impaired includes observable data that comes to

the attention of the Company about the following events:
B Significant financial difficulty of the issuer or debtor;
A breach of contract, such as a default or delinquency in payments;

|

M |t becoming probable that the issuer or debtor will enter bankruptcy or other financial
reorganization;

W The disappearance of an active market for that financial asset because of financial difficulties; or

Observable data indicating that there is a measurable decrease in the estimated future cash flow
from a Company of financial assets since the initial recognition of those assets, although the
decrease cannot yet be identified with the individual financial assets in the Company,
including adverse changes in the payment status of issuers or debtors in the Company; or

National or local economic conditions that correlate with defaults on the assets in the

Company.

The Company assesses whather objective evidence of impairment exists individu
assets. If there is objective evidence that an impairment loss has been incurred on investments
carried at amortized cost, the amount of the loss is measured as the difference between the asset's
carrying amount and the present value of estimated future cash Nows (excluding future credit losses
that have been incurred) discounted at the financial asset's original effective interest rate. The
carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets The impairment loss is recognized directly through profit or loss,

ally for financial

Renegotiated loans
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Lc;]ans that ax: either subject tg collective {/rr_!p;anrment assessment or individually significant and
;v ose lerms ave been renegotiated are no onger consid -_ec}-ftu be past due but are treated as new
oans. In subsequent years, the renegotiated, tetms-apply/in determining whether the asset is
considered to be past due. Ny

S

Impairment of other non-financial assets

Assets that have an indefinite useful life are not subject to amortization, are tested annually for
impairment. Assets that are subject to amortization (other than investment property) are reviewed
for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable.

An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell
and value in use. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of the
money and the risks specific to the asset or cash generating unit.

For the purposes of assessing impairment, assets are companied at the lowest levels for which there
are separately identifiable cash flows (cash- generating units). Non-financial assets that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date. An
impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation and amortization, if no
impairment loss had been recognized. '

The impairment loss is recognized directly through profit or loss.
7 Employee Benefit
(a) Short-term benefits and defined contribution

Short-term employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably. Company doesn’t provide any contributory benefits to its
staff.

(b) Defined Benefit Plan

The company does not operates any defined benefit plan for its employees.
8 Fair Value

The fair value of financial instruments traded in active markets is based on quoted market prices
at the reporting date. A market is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry Company, pricing service, or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an
arm’s length basis. The quoted market price used for financial assets held by the Company is the
current bid price. These instruments are included in levell. Instruments included in level 1
comprise primarily quoted equity investments classified as fair value through profit or loss and
fair value through other comprehensive income. The fair value of financial instruments that are
not traded in an active market (for example, over-the-counter derivatives) is determined by
using valuat'ion techniques. These valuation techniques maximize the use of observable market
fiata where it is available and rely as little as possible on entity specific estimates. [fall significant
Inputs required to fair value an instrument are observable, the instrument is included in level 2.

IfOlle or more OF the Slgnlhcant Inputs no
Is t
p bahed on ObSBl Vab{e market data, the Instrument 15

9 Taxes ‘. /w M—-

Income Tax
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Til]e (lion;pany is subject to income taxes in Nepal. Tl;'éi'é'dx'c n
1 TNAtion e Ll
::Vor:f ; e u]tnm.tc ta:f (r.t‘tl.ll Mination is uncertain dt]rm;;l,thc ordinary course of business. The
pany recognizes liahilities for anticipated tax audit3issues based on estimates of whether

additional taxes will be (e s ke /v et
onal taxes will be due. Where the ﬁng tax outcomérfbr these matters is different from the

Y H 18 . . ‘\ P : “'
ar:nmlm‘ts thlnl were t!Iltl.:l]ly recorded, such differences will mpact the income tax and deferred tax
Provisions in the period in which such de (

terminatigh is made.

any transactions and calculations for

Deferred Tax

Deferred income tax is provided in full on all temporary differences arising between the tax bases of

assets and liabilities and their carrying values for financial reporting purposes. However, if the
deferred income tax arises from the initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction affects neither accounting nor taxable
profit nor loss, it is not accounted for. Deferred income tax is determined using tax rates and laws
that have been enacted or substantively enacted at the reporting date and are expected to apply
when the related deferred income tax liability is settled. Deferred income tax assets are recognized

only to the extent that it is probable that future taxable profits will be available against which the
temporary differences can be utilized

The measurement of deferred tax reflects the tax consequences that would flow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities. For this purpose, the carrying amount of investment property measured at fair

value is presumed to be recovered through sale. Deferred tax assets and liabilities are offset only if
certain criteria are met. '

10 Statement of Cash Flows

Cash and cash equivalents consists of cheques and cash in hand, cash at banks, deposits held at call
with banks and other short term highly liquid investments that are readily convertible to known
amount of cash and which are subject to an insignificant rislk of change in value,

11 Operating Leases

Rental expense from operating leases is generally recognized on a straight-line basis over the term of
the lease. Where the rentals are structured solely to increase in line with

recognized as an expense in the period in which they are incurred, During the period ended 16 July
2019, there are no any operating lease.

12 Critical Accounting Estimates and Judgements in Applying Accou nting Policies

The Company makes estimates and assumptions that affect the re
liabilities within the next financial year. Estimates and judgments are continually evaluated and
based on historical experience and other factars, including expectations of future events that are

believed to be reasonable under the Circumstances. The critical accounting estimates and
assumptions applied in the year are:

ported amounts of assets and

¢
/
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The financial statements h o f
ave been prepared i ! bz L
Standards Board Nepal, These ﬁnansj’alpstaigr::a:fc ‘r)rdau:cﬁ with the Nepal Financial Reporting Standards (NFRS) issued by the Accounting
For all periods upto ang including the ye 3 for the year ended 31 Ashad 2076 are the first the Company has prepared under NFRS. -
issued Nepal Accounting Standards (h‘ér:irni:zf{:eizrr'::hland 29\;{5‘ \}ﬁE_f-:_Gﬂ:parw;gr'epared "o e lmeria I cortnce Wi barie
The adoplion of NFRS i Narer Ay G@P
interpretations that are i:::et;e:nqcameq out n accordance with NFRS 1, Firsime Adcption of NFRS. NFRS 1 requires that all NFRS and
years presented, Accordine, "';' (e:frectwe for the first NFRS financial statements be applied retrospectively and consistently for all financial
together with Ule-compara:ig\;;:]m:m:umpany ’;35 D;ﬂpafb‘d financial slatements which comply with NFRS for year ended 31 Ashad 2075,
on as at and i
2074, the date of transion 1 NFRS. or the year ended 32 Ashad 2075 and the opening NFRS Balance Sheel as at 1 Shrawan
In prepari
Preparing these NFRS financial statements, the Company has availed certain exceptions In accordance with NFRS 1, as explained below.

:;:S 1 (F_irst-tim_e Adoption of Nepal Financials Reporting Slandards) provides a suitable starting point for accounting in accerdance with
S and is required to be mandatarily followed by first-ime adopters.

Estimates

On as_?.essmant of the eslimates made under the previous GAAP financial statements, the Company has concluded that there is no necessity
to revise the estimates under NFRS, as there is no objective evidence that those estimales were in error. However, estimates that were
requ!red under NFRS but not required under previous GAAP are made by the Company for the relevant reporting dates reflecting conditions
existing as al that date.

The Company has prepared lhe opening Statement of Financial Position as per NFRS as of 1 Shrawan, 2074 (the transition date) by

A. recognizing all assets and liabilities whose recognition is required by NFRS,

B. derecognizing items of assets or liabilities which are not permitted by NFRS,

C. reclassilying itams from previous Generally Accepled Accounling Principles (GAAF) ta NFRS as required under NFRS, and
D. applying NFRS in measurement of recognized assets and liabilities.

.
Significant changes from the accounting policies adopted under previous GAAP (erstwhile Nepal Accounting Standards) and Ihe adoption of
NFRS has been disclosed in the respective segments, Including the impact. The detailed impact disclosure is given below.

Transition to NFRS - Recanciliations

The fallowing reconciliations provide the explanations and quantification of the differences arising from the
I. Reconciliation of Equity as at 1 Shrawan, 2074

II. Reconciliation of Equity as at 31 Asadh, 2075

Il. Reconciliation of Statement of Financial Posilion as at 1 Shrawan, 2074

IV. Reconcilialion of Statement of Financial Position as at 31 Asadh, 2075

Previous GAAP information has been reclassified/regrouped in accordance with NF
statements of the Company for the year ended 32 Asadh, 2075,

RS, wherever necessary, based on the audited financial

Summary of NFRS AdJustments

13.2 Reconclliation of total equity
As at As at

J2 Asadh 2075 1 Shrawan 2074
Total equity (shareholders' funds) under previous GAAP 88,596,000 77,054,922
NFRS Adjustments:
Dividend proposed - .
Falr value of Investment held al FVTOCI - .
Deferred tax adjustments B
Depreciatlon adjusiments .
Lease equilizalion adjustments .
Imapirment of financial liabilities under NFRS . .
Insurance contract fiabilities adjustments . )
Total adjustment to equity -
Total Equity under NFRS 83,596.000 77,054,922

o
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13.3.3 Reconciliation of Statement of Financial Positions n;

Padiculars

f |z
\fortu\d asat1 Shr§w§r1’20?4 due to adoptation of NFRS
. TR

Assels
Non-Current Assets
Property & Equipment
Project work-in-progress
Intangible assels

Total Non-Current Assets

Current Assets
Prepayments

Trade receivables

Cash & cash equivalents
Total Current Assets

Total Assets

Equity

Share capital

Retained earnings

Other components of equity
Total Equity

Liabilities
Non-Current Liabilities

Long term loans

Other financial liabilities

Total Non-Current Liabilities

Current Liabilities

Short term borrowings
Trade payables

Other Financial liabilities
Total Current Liabilities
Total Liabilities

Total Equity & Liabilities

N7 S~ Previous GAAP Adjustments NFRS
g 0L 27
4,462 . 4,462
52,932,780 - 52,932,780
52,937,242 - 52,937,242
27,826,733 - 27,836,733
6,483,626 - 6,483,626
34,320,359 - 34,320,353
87,257,601 - 87,257,601
28,500,000 - 28,500,000
48,554,9.22 - 48,554,922
77,054,922 - 77,054,922
L]
189,250 . 129,250
10.013,429 - 10,013,423
10,202,679 - 10,202,679
10,202,679 - 10,202,679
87,257,601 - 87,257,601

; L—
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13.31 ili | < i
Reconciliation of Statement of Financial Positions reported as at 32 Asadh 2075 dua to adoptation of NFRS

|

13.3 Reconciliation of Statement of Financial Position /'J/ﬁ .

/

N 7/

T " Pravious GAAP Adjustments NFRS
Non-Current Assets
Property & Equipment 2.088 . 2,088
Project work-in-progress 77,222,964 - 77,222,964
Intangible assels T ) )
Total Non-Current Assets 77,225,052 - 77,225,052
Current Assets
Prepayments 19.473.235 - 19,473,235
Trade receivables - - -
Cash & cash equivalents 16,072,679 - 16,072,679
Total Current Assets 15,545,914 - 35,545,914
Total Assets 112,770,966 - 112,770,966
Equity
Share capital 88,596,000 - 88,596,000
Retained earnings . s -
Other components of equity - . -
Total Equity 88,596,000 - 88,595,000
Liabilities
Non-Current Liabilities !
Long ternt loans £ - -
Other financial liabilities : . i
Total Non-Current Liabilities . . -
Current Liabilities
Short term bomowings - . -
Tracde payables 167,250 - 187,250
Other Financial liabilitiess 24,007,716 - 24,007,718
Total Current Liabilities 24,174,966 - 24,174,966
Total Liabilities 24,174,966 - 24,174,966
Total Equity & Llabilities 112,770,966 - 112,770,966

///
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“lRepymews Vi
{
As at As at As at
Hydra Concem Pyl Lig- MY 31 Asadh 2076 32 Asadh 2075 1 Shrawan 2074
ADM Carto Consult Pyt. g ' Nt - 3,109,293
Hem Jung Gurung w. 233,000
Varepar et obowte CO P Lig i 1.448,000 +e20000
Marsyangdi Power Company Pvt. Ltd 1445, ) 50.000
Mutti Mode! Developers Pyt Ltg - PO
Upper Marshyangdi Hydropowear Co {P) L. . 13.027 235 13';54'440
Advance lax 2.250,000 e T
Tot i - _
otal 2,250,000 19,473,235 27,836,733
Cash & Cash Equivalents
As at As at As at
31 Asadh 2076 32 Asadh 2075 1 Shrawan 2074
Cash in hang - - -
Cash at Bank (Current accounts) 61,053 16,072,679 6,423,626
Tl 61,053 16,072,679 6,433 626

16

Equity Share capital

During the year ended 18 July 2013, cwnership of MM was changed whera 100% shares of Manang Marshyangdi Hydropower Company Put. Lid

(MMHCPL) was transferred to Butwal Power Com

pany Ltd. (BPC). It includes eighty-eight percent shares of Raajraina Energy Holdings

PV Ltd.(REHPL) and twelve percent shares of Marsyangdi Power Company Pvt. Ltd. (MPCL), as per minutes of the board meeting

dated 27 March 2019,

Shares are classified as equity when there Is no obli
equity instruments are shown in equity as a deducti

galion ta transfer cash or other assets Incremental cosls directly attributable to the issue of
on from the proceeds, net of tax,

As at 31 Asadh end 2075 No of share Value Per Shars Capital In value
Authonsed capital " 9,000,000 100 900,000,000
Issued & Subscribed capital 8,850,000 100 885,000,000
Paid up capital 885,960 1C0 88,598,000
As at 32 Asadh end 2075 No of share Value Par Share Capital In value
Authonsed capital 9,000,000 100 900,000,000
Issued & Subscnbed capital 8,850,000 100 865,000,000
Paid up capital 885,980 100 88,596,000
As at 1 Shrawan 2074 No of share Value Per Share Capital In value
Authonsed capital 9,000,000 100 800,000,000
Issued & Subscribed capilal 8,850,000 100 885,000,c00
Paid up capital 285,000 100 28,500,000

16.1 Share ownership detail

The shareholding patler on the company is as follows:

Shareholder Category

As at 31 Asadh 2076

As at 32 Asadh 2075

As at 1 Shrawan 2074

% of holding % of holding % of holding
Promoters 100.00 100.00 100.00
Domestic organized inslitutions 100.00 12.00 12.00
Nepali Citizens - - .
Foreign €8.00 88.00
General Public 0.00 0.00 0.00
Towl 100.00 100.00 100.00

16.2 Sharsholders Holding 1% or more of the total share capital

Shareholder Category

As at 31 Asadh 2076
% of holding

As at 32 Asadh 2075

As at 1 Shrawan 2074
% of holding

Butwal Power Company Limiled
Razjratna Energy Holdings Pvt. Ltd,
Marshyangdi Power Company Pyt Ltd.

P Wi
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l:";; Py

L Y’C‘

Q0 Charersd Ascourtzrls O

-

AL A

100

% _of halding

a3
12

aa
12

Scanned with CamScanner




16.3 Equity Share Capital -
Paid up share capital of

= overthe years mavements

the Company has maved over the years a5 fr:ll‘m\.f's:.‘T

;15 3\1 J ) Asat As at
Opening Shara Capital 31 Aaindh 2075 J2 32 Asadh 2075 1 Shrawan 2074
Add: Issuance of Fresh sharesg \53 '5;95-500,, ,/ 28,500,000 28,500,000
Add: Issuance of Right Share J 302 A 60,096,000 -
Add: Issuance of Bonys Share “ )
Closing Share capital - = -
2 88,596,000 88,596,000 24,500,000
17 Cther components of Equity
As at As at As at
Calls n advance 31 Asadh 2078 32 Asadh 2075 1 Shrawan 2074 '
Advance for share capital . 4 48,554,922
Total = : 48,554,922
18 Trade payables
As at As at As at
31 Asadh 2076 32 Asadh 2075 1 Shrawan 2074
Sundry Creditors P 167,250 189,250
Total e 167,250 189,250
19 Other Financial liabilities
z As at As at As at
Particulsrs 31 Asadh 2076 32 Asadh 2075 1 Shrawan 2074
TDS Payable 513,122 383,036 135,600
Payable to Dipendra Bahadur Bam - - 3,136
Payable lo H.C Shah . . . 3,824,000
Payable to World Wide Travel and Tours - - 92,900
CEC-DEC-AKARA JV- Advance - - ' 2,570,091
Payable to Vishwa Drilling Pwvt, Ltd - - 3,327,702
Advance from Butwal Power Company - 15,000,000 -
Rajratna Energy Holdings Private Limiled - 8,590,422 -
Audil fee payable 306,625 . -
Salary Payable lo employees 182,268 -
Other Payables to Employees 51,120 34,258
Payable lo others 10,000 -
Total 1,073,135 24,007,716 10,013,429

////Jp o
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22 Otherincome

. Current Period

Previous Period

Income from contract

M 15,000,000

Total

15,000,000

23 Employee Benefit Expenses

Current Period

Previous Period

Staff salaries & Allowances

1,487,326

Total

1,487,326

24 Administrative expenses

Current Period

Previous Period

Professional Service Charge
Guest house Expense

Rent- Guest house

Office Expense

Statutiry Audit Fee

226,000
169,107
355,552

26,755
169,500

Total

946,914

25 Other operating expenses

Current Period

Previous Period

Particulars

Travelling Expenses 235,510 o -

Wark at Site 7,092,644 -

Written off Debit Balance 1,445,000 -

Toftal 8,774,154 -

LA
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26.1

26.2

- —

Other Disclosures and noles

0 N

Financial ri i ‘\"J?""%

The Conawpra::';n boaoment objactives and policios | ¢ |

exchange rates, r'n!crcs?c:';::w:iﬁi:::::::;t;f:r Vé:ir:uy o Ar.igijCia' g na.mmy p“m‘"”:{ " ﬂumua,'mns " ﬁ”efgn cureency

The Company's Board and ser;mr managem " r.hl e gl ARl PRt e Rk el AR i lrlslrument:';

fisk management The Gompany’ - .( gement has overall responsibility for the establishment and oversight of the Company’s
Any's nsk management policies are established lo identify and analysa the nisks faced by the

Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies

and systems are reviewed regularly to reflect changes in markel conditions and the Company's activities.

:’:e R.'SR _Manag.elrr.ueng is done by the Company's management that provides assurance thal the Company's
inancial n;k aclivities are governed by appropriale policies and procedures and thal financial risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives.

The Board of Directors reviews and agrees policies for managing each of lhese risks which are summarized below:-

A. Currency Risk

The Company is subject ta Lhe risk that changes in foreign currency values impact the Company's imports of machineries and
equipment for the project. As at 31st Ashad, 2076, there is no unhedged exposure to lhe company on holding financial assets
(Bank balances and Tradere ceivables) and liabilities (trade payables) other than in Iheir functional currency. The compariy is
exposed lo foreign exchange risk arising from various currency exposures, primarily with respect to US Dollar. The aim of the
company's approach to management of currency risk is to leave the company with no material residual risk. This aim has béen
achieved in all years presenled. Since, thefe is net significanl risk managzment has not entered into any forward contract.

B. Liquidity Risk

Liquidily risk is the risk lhal the company will face in meeling its obligations asscciated with ils financial liabililies. The
company's approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabililies when due without
incurring unacceptable losses. In doing this, management censiders both normal and stressed conditions. A material and

sustained shortfall in our cash flow could create potential business continuity risk.
Capital Management

For the purpose of the Company's capital management, capilal includes issued capital and all other equity reserves allributable
to the equity holders of the Company. The campany manages its capital sa as to safeguard its ability to continue as a going
concern and to opltimise returns to the shareholders. The capilal structure of the Company is based on management's
judgement of the appropriate balance of key elements in order to meet ils strategic and day-to-day needs. the management
consider the amount of capital in proportion lo risk and manage the capita! structure in light of changes in economic conditions

and the risk characteristics of the underlying assets.
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